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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFOREIT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVERS LICENSE NUMBER.

CERTIFICATE OF RECORDING POA DOCUMENTS
PURSUANT TO §202.006 TEXAS PROPERTY CODE

INSTRUMENTS ATTACHED FOR RECORDING OR PREVIOUSLY RECORDED:

1. Articles of Incorporation of Sun Ridge Unit Nine Property Owners’
Association, filed in the Office of the Secretary of State of Texas on April 24,
2001 (4 pages)

2. Declaration of Covenants, Conditions & Restrictions for Sun Ridge
Subdivision, Unit 9, filed in the Real Property Records of El Paso, under
Clerk’s File No. 20010047368 (10 pages)

3. Bylaws of Sun Ridge Unit Nine Property Owners’ Association (19 pages)

PROPERTY DESCRIPTION: (include platted subdivision name & plat recording data)

Sun Ridge Unit Nine, as described on Exhibit “A” attached hereto.

POPULAR NAME OF DEVELOPMENT: (if different from platted subdivision name)

Sun Ridge Unit Nine

DECLARATION TO WHICH SUBDIVISION IS SUBJECT: (initial recording data)

Declaration of Covenants, Conditions and Restrictions for Sun Ridge
Subdivision, Unit 9, recorded on June 29, 2001, as Clerk’s File No.
20010047368, Real Property Records, El Paso County, Texas.

NAME OF PROPERTY OWNERS ASSOCIATION: (include legal and popular names, if
more than one.)

Sun Ridge Unit Nine, also known as Sun Ridge Unit Nine Property Owners’
Association

CERTIFICATION & EXECUTION

| hereby certify that | have been instructed by the Board of Directors of Sun Ridge



Unit Nine Property Owners’ Association, a Texas property owners association, to execute
this Certificate to effect the recording of the instruments attached hereto on behalf of the

property owners association, for the purpose of complying with the requirements of
Property Code Section 202.006.

SUN RIDGE UNIT NINE PROPERTY OWNERS’
ASSOCIATION, a Texas property owners
association

By.: DANA Properties, Inc., a Delaware
Corporation, its managing agent

By:

Bheldon Wheeler, Association Manager

STATE OF TEXAS §
§
COUNTY OF EL PASO  §

This instrument was acknowledged before me on this ﬁ%y of April, 2012 by
Sheldon Wheeler, Association Manager of DANA Properties, Inc., a Delaware Corporation,
on behalf of the sole proprietorship in the capacity as managing agent of Sun Ridge Unit
Nine Property Owners’ Association, a Texas property owners association, on behalf of the

association.
£S A. MELERO
S, tarv‘%‘%%\ic, State of Texas
et NOMy Commission E);S‘\"es ) Z : O
% Suf . [ M
AP NE  september 16 Notary Public, State of Texas



EXHIBIT "A"
TO CERTIFICATE OF RECORDING POA DOCUMENTS
PURSUANT TO §202.006 TEXAS PROPERTY CODE

DESCRIPTION OF SUBDIVISION

Being all of the real property that is subject to the Declaration of Covenants, Conditions,
and Restrictions Sun Ridge Subidision, Unit 9, recorded as Clerk’s File No. 20010047368,
Real Property Records, El Paso County, Texas, including the property platted as follows:

The plat of the Subdivision is recorded in Volume 79, Page 61, Plat Records, El Paso
County, Texas.
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D
the Fo'h%g of th.‘e. .
ARTICLES OF INCORPORATION  Secretary of State of Tex
OF APR 18 2001
SUN RIDGE UNIT NINE Corporations Section

PROPERTY OWNERS' ASSOCIATION

1, the undersigned natural person of the age of eighteen years or more, acting as the incorporator of
& corporation under the Texas Non-Profit Corporation Act, do hereby adopt the following Articles of
Incorporation for such corporation:

ARTICLE ONE

The name of the corporation is Sun Ridge Unit Nine Property Owners' Association (hereinafter
sometimes referred 1o as the "Association*),

ARTICLE TWO
The corporation is a non-profit corporation.

ARTICLE THREE
The period of its duration js perpetual,

ARTICLE FOUR
The purpose or purposes for which the corporation i organized are;

(® To administer the Declaration of Protective Covenants, Conditions and Restrictions
filed or to be filed for record in the Roal Property Records of E] Paso County, Texas, as the samo
may be amended from time to time (the "Declaration" govemning the subdivision known as Sun
Ridge Subdivision Unit Nine (the "Sun Ridge Unit Nine Subdivision™) and all other land brought

; . within the scheme of the Declaration (the “Additional Land™);

(®)  To provide for architectural control within Sun Ridge Unit Nine Subdivision and
any such Additional Land, to provide for the acquisition, maintenance, and care of any common
arcas and common fhcilities and, in general, to perform the duties and powers set forth in the
Declaration, including without limitation;

(i) Collecting the annual maintenance assessments and any special assessments, to
provide for the maintenance, repair, preservation, upkeep and protection of any common
areas and the common facilities, and, in general, to exercise all of the powers and

| privileges, and to petform all of the duties and obligations of the Association as set forth in
| the Declaration and any Supplemental Declaration, which the Association is not procluded
| by law to exercise and perform;

(i) Causing to be enforced the restrictions and covenants imposed upon Sun Ridge
Unit Nine Subdivision and the Additional Land by the Declaration, as deemed appropriate
by the Board of Trustses;
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(ifi) Acquiring (by gift, deed, lease or otherwise), owning, holding, improving,
operating, maintaining, selling, leasing, conveying, dedicating for public use, otherwise
disposing of and/or elicnating real and personal property necessary to the conduct of the
affairs of the Association and/or as provided in the Declaration;

(iv) Bomrowing money, and mortgaging, pledging or otherwise encumbering,
alienating or hypothecating any or all of its real or personal property as security for money
borrowed or debt incurred to conduct the lawful affairs of the Association; and

(v) Adopting reasonsble rules and regulations regarding the use and maintenance
of any common areas and common facilities; )

{c) Having and exercising any snd all other powers, rights, and privileges which a
corporation organized and existing under the Texas Non-Profit Corporation Act may by law now or
hereafter have and cxercise.

PROVIDED, HOWEVER, any of the foregoing provisions of this Article Four to the conrary
notwithstanding, the Association is organized and shall be operated exclusively for civic and community
service and other non-profit purposes and no part of any net eamings or other assets of this Association shall
inure to the benefit of any member of the Association or any owner in Sun Ridge Unit Nine Subdivision.

ARTICLE FIVE

The street address of the initial registered office of the corporation is 4487 North Mesa, Suite 201,
El Paso, Texas 79902, and the name of its initial registered agent at such address is Russell Hanson,

ARTICLE SIX

The number of Trustees constituting the initial Board of Trustees of the corporation is three, and the
names and addresses of the persons who are to serve as the initial Trustees are:

Name Address

Russell Hanson 4487 North Mesa, Suite 201
El Paso, Texas 79902

Joe G. Hanson 4487 North Mesa, Suite 201
El Paso, Texas 79902

Rick Cordova 4487 North Mesa, Suite 20]
El Paso, Texas 79902

The number of Trustees may be changed in accordance with the Bylaws of the Corporation, so long as there
are at lcast the number required by law,

UM I pig oy dow
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ARTICLE SEVEN
The name an& street address of the incorporator is:
Name Address
Rick Cordova 4487 North Mesa, Suite 201
. El Paso, Texas 79902
ARTICLE EIGHT

Every "Owner" (as that term is defined in the Declaration) shall be 2 member of the Association.
Every member shsli have the voting rights set forth in the Declaration and Bylaws of the Association,
subject to the provisions hereof. Any member of the Association who fails to qualify a¢ a. member in good
standing as defined in the Declaration shall not be entitled to vote.

ARTICLE NINE

The conditions and regulations of membership and the designation, rights and privileges of the
members shall be determined and fixed by these Articles of Incorporation, by the Bylaws and by the
Declaration; provided, however, that no part of the net eamings of the Association shall ever be distributed
or shall otherwise inure to the benefit of any member or any class of members of the Association, and
further provided, that in the event of the liquidation, dissolution or winding up of the Association, whether
voluntary or involuntary, the Trustees of the Association shall dispose of all property and assets of the
Association, including without limitation,- all undistributed income eamed thereon, aficr the payment,
satisfaction and discharge of all liabilities and obligations of the Association or the making of sdequate
provision therefore in such manner gs they, in the exercise of their absolute discretion, and by majority vote
shall determine; however, such disposition shall be exclusively in the furtherance of the purposes for which
the Association is formed, and the property and the assets of the Association shall not accrue to the benefit
of any officer, director, member, or class of members of the Association, or any individual having a personal
or private interest in the Association or any organization which engages in any activity in which the
Association i3 precluded from engaging.

ARTICLE TEN

A, Subject 10 the exceptions and limitations contained in Section B below:

¢)) Every person who is, or has been a director or officer of the Association shall be
indemnified by the Association to the fullest extent permitted by law against liability and against alt
expenses reasonably incurred or paid by him in connection with any claim, action, suit or
proceeding in which he becomes involved as a party or otherwisc by virtue of his being or having
been a director or officer and against amounts paid or incurred by him in the scttlement thereof;

2) The words “claim”, "action”, “suit" or “proceeding” shall apply to all claims,
action, suits or proceedings (civil, criminal or other, including appeals), actual or threatened, made
or commenced; and the words “liability” and “expenses” shall include, without limitation, attomey's
fees, costs, judgments, amounts paid in seniement, fines, penalties, and other liabilities,

B No indemnification shall be provided hereunder to s director or offices:

GMO4 N 14\Articias.doc
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4] Againsi any liability to the Association or its members by reason of willful
misfeasance, bad faith, gross negligence or reckless disregard of the duties involved in the conduct
of his office;

) With respect to any matter as to which he shall have been finally adjudicated not to
have acted in good faith in the reasonable belief that his action was in the best interest of the
Association;

(3)  Inthe event of a scttlement unless there has been a determination that such director
or officer did not engage in willful misfeasance, bad faith, gross negligence or reckless disregard in
the duties involved in the conduct of his office (i) by the court or other body approving the
settlement; or (ii) by vote of a majority of the members of the Association; or (iii) by voie of two-
thirds of those members of the Board of Trustees of the Association, constituting at least 8 majority
of such Board who are not themselves involved in the claim, action, suit or proceeding; or (iv) by
written opinion of independent counsel, provided, however, that any member may, by appropriate
legal proceedings, challenge any such determination by the Board of Trusiees or by independent
counsel. -

ARTICLE ELEVEN

No seal shall be necessary to attest to any act of the corporation.

IN WITNESS WHEREOF, | have hereunto set my hand this 29 _ day of March, 2001,

ACO

RICK CORDOVA, Incorporator

G041\t 14ARicles.doe
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BYLAWS OF SUN RIDGE UNIT NINE
PROPERTY OWNERS' ASSOCIATION
(A Texas Nonprofit Corporation)

ARTICLE L. DEFINITIONS

1.01 Definitions. The words defined in the Declaration of Covenants, Conditions, &
Restrictions for SUN RIDGE SUBDIVISION UNIT NINE, recorded in the Real Property Records of El
Paso County, Texas (the "Declaration”), shall bave the same meaning in these Bylaws.

ARTICLE I. NAME

201 Name. The name of this Corporation shall be SUN RIDGE UNIT NINE PROPERTY
OWNERS' ASSOCIATION (hereinaficr called the "Association®).

ARTICLE IIL OFFICES

© 3.01 Registered Office. The registered office of the Associstion shall be as designsted with the
SemtaryofStateoftheSunofTexu.l_skmaybechangedftomﬁmctoﬁme.

3.02 Othet Officcs. The Association may also have offices at such other places both within
nndwithommcSmcochxautheBoardomemmayﬁomﬁmetoﬁmdetemineor!hg
business of the Association may require. . ’

ARTICLE IV, PURPOSES AND PARTIES

. 401 Purposes. The purpose or purposes for which the Association is organized are to act as
agent for the Owners of SUN RIDGE SUBDIVISION UNIT NINE development and for any and all
other property which is accepted by this Association for similar purposes, Such purposes, which ere
subject to the limitations set forth in the Declaration, are as follows:

(@ To exercise all of the power and privileges and perform all of the duties and
~ obligations of the Association as set forth in the Declasation;

®) To affix, levy, collect and enforoe payment by any Jawful means, all charges or
asscssments pursuant to the terms of the Declaration; and, as agent, pay all cxpenses in
connection therewith and all office and other expenses incident to the conduct of the business of
this Association including all licenses; taxes or governmental charges Jevied or imposed againist
the property of this Association and 10 make disbursements, expenditures and payments on
behalf of the Owners as required by the Declaration and these Bylaws of the Associstion; and to
hold as agent for the Owners reserves for periodic repairs and capital improvements to be made
as directed by the Owners acting through the Board of Trustees of the Association;

(¢)  To acquire by gift, purchase or otherwise to own, hold, improve, build upon,
operate, maintain, convey, sell, lease, transfer, dedicate for public use or to otherwise dispose of
teal or personal property in connection with the affairs of this Association subject to the
limitations, if any, set forth in the Declaration;
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(d)  To borrow money, o mortgage, pledge, or hypothecate any or all of its real or
" personal property as security for money borrowed or debts incusred subject to the limitations, if
any, set forth in the Declaration;

(&)  To provide general sanitation and cleanliness of any Common Facilitics;

(3] To provide upkeep and maintenance of any Common Facilities snd Lots as
provided in the Declaration;

® Toenterimmdpe:fomanyeonmmmexmm all powers which may
beé necessary or convenieat to the operation, management, maintenance and administration of
the affairs of SUN SUBDIVISION RIDGE UNIT NINE development in accordance with the
Declaration; and

(h)  To have and to exercise any and all powers, rights and privileges a corporation
under the Noun-profit Corporation Law of the State of Texas, may now or hereafter exercise.

4.02 Parties. All present or faturc Owners, tenants, future tenants of any Lot, or any other
person who might use in any manner the Common Fecilities arc subject to the provisions and any
regulations sct forth in these Bylaws. The mere acquisition, lcase or rental of rll or any portion of a Lot
or the mere act of occupancy of all or any portion of a Lot will signify that these Bylaws are accepted,
approved, ratified, and will be complied with.

ARTICLE V. MEMBERSHIP, MEMBER IN GOOD STANDING,
YOTING RIGHTS, YOTING, CUMULATIVE VOTING, QUORUM, PROXIES

5.01 Membephip. Esch and every Owner of a Lot, or a subdivided portion thereof, shall
automatically become, and must remain, « Member in good standing of the Association during such
Owner’s period of ownership of such Lot or portion thereof. Such membership shall be appurtenant to
each Lot, or portion thercof, and may not be severed from or held scparately therefrom. The
membership of a person or entity in the Agsociation shall terminate automatically whenever such person
or cntity ceascs to be an Owner, except that such termination shall not release or relieve any person or
entily from any lisbility or obligation incurred under or in any way connected with the Association or
the Declarstion during the period of ownership, nor impair any rights or remedies which the Association
or any other Owner have with regard to such former Owner.

, 5.02 Member in Good Standing. A member of the Association shall be considered to be a
Member in good standing and eligible to vote (if otherwise entitled to vote under these Bylaws) if such
Momber: .

(a) Has,notksshanmmﬂ)dayspliormlbéhkingof:nyvotcby(he
Association, fully paid al] assessments or other charges levied by the Association then due and
payable, as such assessments or charges are provided for hereunder;

(b)  Does not have a lien filed by the Association against its Lot;

© Has discharged other obligations to the Association as may be requmd of
Members hercunder; and

(@  Has met the proof of ownership requirement, if any, provided for in Section
12.01 of these Bylaws.

QAN 16 Bylawsdos -2-
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The Board shall have sole responsibility and avthority for determining the good standing status
of any Member at any time, and shall make such determination with respect to all Members prior 10 a
vots being taken by the Association on any matter. The Board shall have the right and authority, in its
sole discretion, to waive the seven (7) days prior payment requirement established herein and requite
only that such payment be made at sny time beforc such vote is taken if the Board shall determine, in its
own judgment, that extenuating circumstances exist which have prevented a particular Member from
mecting any or-all of the four requirements stated herein at or before soven (7) days in advance of any
vote. Any Member not conforming with the provisions of this Section shall be declared to be not 8
Member in good standing. Morcover, unless the time requirement required hereunder is specifically
waived by the Board in writing prior to sny particular vote being taken, the Member to which that time
period pertaing shall be disqualified from voting on matiers before the Association undi such time as
Member in good standing status is attained and s0 declared by the Board.

5.03 Voting Rights in the Association. Subjectwthetenm of the Declaration, each Member
shall be entitled to one (1) vote for each Lot. Where more than one person or entity holds such interest
inany Lot or subdivided portion thereof, all such persons collectively shall be a single Member, and the
vote for such Member shall be exercised as the several parties shall determine among themselves.

The Association shall not be a voting member by virtue of its owncrship of eny Lot, or
subdividcd'ponionmereof.

5.04 Yoting. Only Members in good sfanding shall be entitled to vote, and voting membership
shallbedecreasedbythemxmbcrofMunbmwbomthmbersmgoodstandmgtodehmﬁnethe
votes entitled 10 be cast for the purpose of establishing 2 quorum, such determination of the total
-number of Members in good standing to be as of the date of which a vote is 1aken. The vote of the
majotity of those votes entitled to be cast by the Membership in good standing present or voting by
legitimate proxy st a duly called meeting at which a quorum of Members arc represented shall be
sufficient for the transaction of any business, unless otherwise provided by law and except for an
amendment to the Declaration by the Members as provided in the Declaration.

5.05 Cumulative Yoting. Cumulative voting shall not be sllowed.

5.06 Majority. As used in these Bylaws, the term "Majority of Ownens™ or *Majority of
Members” shall mean those voting Membm holding fifty-one percent (51%) of the votes of the
Association.

507 Quorum. Members holding one-temh (1/10) of the votos entitled fo bo cast, shall
constitute a quorum for voting on matters brought before the Assoclation at meetings of Members called
by the Board. In the event a quorum is not prescnt, then the meeting for the same purposes within two
{2) to four (4) weeks shall be sent by mail, at which meeting the sumber of Members in good standing
represented in person or by proxy shall be sufficient to constitute a quorum. The Members in good
smdmgpweentundulymgmmdmeﬁngmymdmewmmbusmmmladjmu
notwithstanding the withdrawal of enough Members in good standing to leave less than a quorum. An
affimative vote of a majority of the Owners so present and entitled to vote, either in person or proxy,
shall be required to transact the business of the meeting.

5.08 Proxies. Votes may be cast in person or by written proxy. No proxy shalt be valid after
eleven (11) months from the date of its exccution unless specifically provided in the proxy. All proxics

mast be filed with the Secretary or Assistant Secretary of the Association before the appointed time of
each meeting.

G043\ 16\Bylswa.doc -3
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ARTICLE V1. ASSOCIATION RESPONSIBILITIES
AND MEETINGS OF MEMBERS

6.01 Associstion Responsibilitics. The Membess will constitute the Association which will
have the responsibility of administering and enforcing the coveuants, conditions and restrictions
contained in the Declaration, including the collection and disbursement of charges and assessments
created therein, through a Board of Trustees. In the event of any dispute or disagreement between any

. Members relating to the Propertics, or any questions of interpretation or application of the provisions of
the Declaration, Articles of Incorporation or thess Bylaws, such dispute or disagreement shall be

* submitted to the Board. The determination of such disputc or disagreement by the Board shall be
binding on each and all such Members, subject 10 the right of Members to seek other remedies provided
by law after such determination by the Board.

6.02 Plage of Meeting. Meetings of the Association shall be held et such suitable place,
convenient to the Members, as the Board of Trustees may deterine,

. 6.03 Annual Meetings. The snmial meetings of tho Association shall be held on or before the
first day of March of each year. At such mectings there shall be clected by ballot of the Members
entitled to vote a Board of Trustees in accordance with the requircments of Parsgraph 7.05 of Asticle
VII of these Bylaws. The Members may also transact such other business of the Association as may
properly come before thern.

6.04 Special Meetings. 1t shall be the duty of the President to call s special meeting of the
Members as directed by resolution of the Board of Trustees or upon & petition signed by not less than
ten pereent (10%) of Members entitled to vote and having been presented o the Secretary or Assistant
Secretary of the Association. The notice of any special meeting shall state the time and place of such
meeting and the purpose thereof. No business except as stated in the notice shall be transacted at =
special meeting.  Any such meetings shall be held within thirty (30) days after receipt by the President
of such resolution or petition.

6.05 Notice of Meetings. 1t shall be the duty of the Sccretary or Assistant Secretary of the
Association to mail a notice of cach annugl or special meeting, stating the purpose thereof ns weli as the
time and place it is to be held, to each Member entitled 1o vote at such meeting, at least ten (10) days,
but not more than thirty (30) days prior to such meeting. The mailing of a notice in the manner
. provided in this paragraph shall be considered notice served. \

6.06 Order of Busigess. The order of business at all meotings of the Members shall be as
follows:

(a) Roll call and certifying proxics;

(b)  Proof of notice of meeting or waiver of notice;
(3] Reading and disposaf of unapproved minutes;
(d) Reports of officers;

(c) Reports of comminees;

o Election of trustees;

(®  Unfinished business;

M) New business; and

@ Adjournment

G081\ 16\Bylaws.doe -4-
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ARTICLE VIL BOARD OF TRUSTEES

7.01 Number and Qualification. At the first mecting of the Association, there shall be clected
three (3) Trustees to the Bosrd of Trustces who shall thereafler govem the affairs of this Association
until their successors have been duly elected and qualified. After the Conversion Date, the Trustees
must be Members in good standing of the Agsociation.

7.02 Powers and Duties. The Board of Trustees shall have the powers and duties necessary for
the administration of the affuirs of the Associstion and for the operation and maintenance of the
Property in accordance with the Declaration and in keeping with the character and quality of the area in
which it i located. The Board of Trustees may do all such acts and things except as by law or by these
Bylaws or by the Declaration may not be delegated to the Board of Trustees.

7.03 Other Powcrs and Dutics. Such powers and duties of the Board of Trustees shall include,
but shall not be limited to, the following, all of which shall be subject to the Jimitations, if any, set forth
in the Declaration, and shall be done solely for the benefit of the Property end for the mutual snd
reciprocal benefit of Members:

® To set, collect, and disburse Regular Annual Assessments in any fiscal year or
portion thereof for the following purposes:

() The employment of personnel or independent contractors;

(ii) The employment of legal, accounting, engincering, architoctural or other
independent professional services, including any scrvices required to provide
architcctural review for any building or other development plans proposed for a Lot;

(iii)) The purchase of a policy or policies of insurance insuring the Association

against any liability to the public, Owners, or occupants incidental 10 operation of the
- Association, ag provided for in the Declaration;

(iv) The purthase of fidelity bonds as provided for in the Declaration; and

. (v) Anything which the Board deems appropriate and proper in fulfilling its
obligations and responsibilities under the terms of the Declaration or by law or which,
in its reasonable opinion, shall be necessary or proper for the opesation or protection of
the Association or for the enforcement of the Declaration;

{b)  Toset, collect and disburse Special Group Asscssments;
{c) To cet, collect and disburse Special Member Assessments;

(d) To enter into agreements of contracts with insuranco companies with respect to
~ insurance coverage for Common Facilities and other property of the Association;

(e) To enter into contracts with utility companies with respect to utility
ingtallation, consumption and services manters;

9] To borrow funds to pay any costs of operation, secured by assignment or
pledge of rights against Owners for current, delinguent or future assessments, as the Board may
determine in its sole discretion to be necessary and appropriste;

GAI041\ 168y laws.doc -5-
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(g)  To enter into contracts for goods and services or other Assocwuon purposes,
provide services it deems proper, maintain one or more bank accounts, and generally to have all

the powers necessary or incidental asmayberequmdforpmdemopmuonandmanngmt
of the Association;

(h)  Tosueortodefend in sny court of law on behalf of the Association;

(i)  To provide for and accumulate reserve funds to be used for repairs,
replacement end/or maintenance, in such amounts and for such purposes s9 may reasonably be
determined by the Board 1o be necessary and appropriate;

)] to make, or cause to be made, any tax retums, reports, or other filings required
by Federal, State, or local govemmental authorities;

(k)  to make reasonable nules and regulations for the use of the Property, including,
but not limited to, Common Areas and Common Facilitics therein, ss the Board deems
necessary and appropriate and creste a high level of environmental and aesthetic quality within
the Property;

.o Jun-30. 2003 1:54PM HANSON DEV. CORP. ‘ ' ' No.9707 P. 13
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@ To provide a written annual report to any first morigage holder, insurer or
‘ guarantor of any Lot who submits a written request therefor;

(m)  To collect and use any insurance proceeds to repair or replace sny damaged or

lost propexty, or to reimburse persons or entities entitled to reccive reimbursement for injury,

| damage or losses, and, if said insurance proceeds are insufficiont to pravide full reimbursement
‘ a8 may be required, the Board may act to obtsin the funds required in such manner as
| ' prescribed in the Declaration;

| (n)  To enforce the provigions of the Declaration, and to scek ‘damages and/or
| equitable relief or other remedial action from any Owner for violation of the Declaration or any
of its individual provisions; and

(o) To contract with any Owne(s), including, without limitation, the Declarant,
for performance of services which the Association is otherwise obligated or permitted to
perform, such contracts to be at competitive rates then prevailing for such services and upon
such terms and conditions, and for such considerations, as the Board may deem advisable and
in the best interest of the Association. The Board also shall have full power snd authority, but
not an obligation, to contract with any Qwner(s) to provide maintenance, repair or seplacement
service, or any combination thereof, through the Association for an individual Lot.

7.04 No Waiver of Rights. The omission or failure of the Association or any Member to
enforce the covensnts, conditions, restrictions, easements, uses, limitations, obligations or other
provisions of the Declaration, these Bylaws or the rules and regulations adopted pussuant thereto, shall
not constitute or be deemed a waiver, modification or release thereof, and the Board of Trustees shall
have the right to enforce the same thereafier.

7.05 Election and Term of Office. At the first mecting of the Association the term of office of
two (2) Trusteea shall be fixed at two (2) years; and the term of office of onc (1) Trustee shall be fixed
atone (1) year. At the expirstion of the initial term of office of each regpective Trustes, his successor

GAIOA\116\Bylaws.doc .6-
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shall be elected (o serve a term of two (2) years. The Trustees shall hold office until their successors
have been elected and hold their first meeting, except as is otherwise provided.

7.06 Yacancics. Vacancies in the Board of Trustees csused by death, resignation or
disqualification, i.c., by any reason other than the removal of s Trusteo by a vote of the Association,
shall be filled by vote of the majority of the remaining Trustees, even though they may constitute less
than a quorum; and each person $o elected shall be a Trustee until 8 successor is elected at the next
annual mecting of the Association.

7.07 Removal of Trustees. At any regular or special meeting duly called, any one or more of
the Trustees may be removed with or without cause by a majority of Members entitled 10 vote and a
successor may then and there be olected 10 fill the vacancy thus created.  Any Trustee whose removal
hes been proposed by the Members shall be given an opportunity 10 be heard st the meeting.

7.08 Organization Meeting, The first meeting of a newly eletted Board of Trustees following

- the annual meeting of the Members shall be held within ten (10) days thereafier at such place as shall be

fixed by the Trustees at the meeting at which such Trustees were elected and no notice shall be

necessary to the nowly elected Trustees in order legally to constitute such meeting, providing 8 majority
of the whole Board shall be present.

7.09 Recpujar Meetings. Regular meetings of the Board of Trustces may be held at such time
and place as shall be determined from time to time by a majority of the Trustees but at least one such
mxecting shall be heid during each calender quarter. Notice of regular meetings of the Board of Trustees
shall be given to cach Trustee personally or by mail, tclephone or telegraph, at least three (3) days prior
to the day named for such meeting.

7.10 Special Meetings. Special meetings of the Board of Trustees may be called by .the
President on five (5) days' notice to each Trusteo given personally, or by mail, telephene or telegraph,
which notice shall state the time, place (as hereinabove provided) and purpose of the mecting. Special
meetings of the Board of Trustees shall be called by the President or Secretary or Assistant Secretary of
the Association in like manner and on like notice on the written request of one or more Trustee.

7.11 Waiver of Nolice. Before or afier any meeting of the Board of Trustees, any Trustee may,
in writing, waive notice of such meeting and such waiver shall be deemed equivalent to the giving of
such notice. Attendance by a Trustee at any meeting of the Board shall be a waiver of notice by him of
the time and place thereof, 1f all the Trustees are present at any meeting of the Boerd, no notice shall be
required and any business may be transacted at such meeting.

7.12 Board of Trustees' Ouorum. At all mectings of the Board of Trustees, a majority of the
Trustees shall constitute s quorum for the transaction of busincss, and the acts of the majority of the
Trustees present af a meeting at which & quorum is present shall be the acts of the Board of Trustees. If,
at any meeting of the Board of Trustees there be less than 3 quorum present, the majority of those
present may adjourn the meeting from time to time. At any such adjourned meeting, any businecss
which might have been transacted at the meeting as originally called may be transacted without fusther

notice.
7.13 Compepsation. No member of the Board of Trustees shall receive any compensation for
acting as such.
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ARTICLE VIIL FISCALMANAGEMENT

| 8.01 Accounts. The funds and expenditures of the Membars by and through the Associstion
shall be credited and charged to accounts under tho following classifications ss shall be appropriate:

(8)  Nommal operating expenss, which shall include all finds and expenditures
within the year for which the finds are budgeted, including a reasonable allowance for
contingencios and working funds, except expenditures chargeable to reserves and to additional
improvements.

(b))  Reserve for maintenance, repair and/or replacement relating to Common
Facilitles or to Lots which shall include funds for maintenance, repair or replacement required
because of dsmage, wear or obsolescence.

8.02 Scparafe Accounts. Scperate accounts may be established in ordes to better demonstrate
that the amounts deposited therein are capital contributions and not income to the Association.

8.03 Fiscal Year. The fiscal year for the Associstion shall be the calendar year.
ARTICLE IX. OFFICERS

9.01 Designation. The officers of the Association shall be s President, 8 Vice President, a
Secretary, and a Treasurer, all of whom shall be elected by the Board of Trustees, and such sssistant
officers as the Board of Trustees shall, from time to time, elect. Such officers need not be members of
the Board of Trustees. The office of President and Treasurer may be held by the same person, and the
ofﬁeeofVioePmidentmdSemmymAssisuntSecremymybeheldbythcsamepm

, 902 Election of Qfficers. The officers of the Association shall be clected annually by the
Board of Trustees at the organizational meeting of each new Board and shall bold office subject to the
| continuing approval of the Board. .

| 9.03 Resignation and Removal of Officers. Upon en affirmative vote of & majority of the
| members of the Board of Trustees, any officer may be removed, cither with or without cause, and his
successor elected at any regular meeting of the Board of Trustces, or at any special meeting of the Board
‘ called for such purpose. Any officer may resign st any time by giving written notice to the Board, the
| President or the Secretary. Such resignation shall take effect on the date of reccipt of such notice or at
any later time specified therein, and unless otherwisc specified thorcin, the acceptance of such
| resignation shall not be necessary to make it effective.

| 9.04 Vacancies. A vacancy in sny office beoause of the death, resignation, removal,
‘ disqualification or otherwise of the officer previously filling such office may be filled by appointment

by the Board. The offlicer appointed o such vacancy shall serve for the remainder of the term of the
| officer be replaces.
|
|
|

9.05 President. The President shall be the chief executive officer of the Association. He shall
preside at all meetings of the Association and of the Board of Trustees. He shall have all of the general
powers and duties which are usually vested In the office of president of an association, including but not
limited 10 the power to appoint commitiees from among the Members from time to time as he may in

| his discretion decide is appropriate to assist in the conduct of the affairs of the Association of as may be
cstablished by the Bosrd or by the Members of the Associstion at any regular or special meetings.
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9.06 Yice President. The Vice President shall have all the powers and authority and perform
all the functions and dutics of the President, in the absence of the President, or his inability for any
reason to exercise such powers and functions or perform such duties, and slso perform any duties he is
directed to perform by the President.

9.07 Secretary. The Secretary shall keep all the minutes of the meetings of the Board of
Trustees and the minutes of all meetings of the Association; he shall have charge of such books and
papers as the Board of Trustees may direct; and he shall, in general, perform all the duties incident to
the oftice of Sccretary and as is provided in the Declaration and these Bylaws. The Secretary shall
compile and keep up to date at the principal office of the Association a complete list of the Members
and their last known addresscs as shown on the records of the Association. Such Jist shall be open to
inspection by Members and other persons lawfully entitied to inspect the same at reasonable times
during regular business hours.

9.08 Assistant Secretary. The Assistant Seoretary, if any, shall have sll the powers and
authority to perform al the functions and duties of the Secretary in the absence of the Secretary or in the
event of the Secretary’s inability for any resson to exercise such powers and functions or to perform
such duties, and also to perform any duties he is directed to perform by the Secretary.

9.09 Treasurer. The Treasurer shal) have responsibility for Associstion funds and shall be
responsible for keeping full and accurate accounts of all receipts and disbursements in books belonging
to the Association. He shall be responsible for the deposit of all monics and other valuabie effects in the
name and to the credit of the Associstion in such depositories ss may from time to time be designated
by the Board of Trustees, ) .

- ARTICLEX, INDEMNIFICATION OF OFFICERS AND TRUSTEES

10.01 Indemnification. The Association may indemmify any Officer or Trustee thereof, who
w2s or is a party, or is threatened to be made a party, to any threatened, pending or completed action,
suit or proceeding, whether civil, criminal, administrative, or investigative (whether or not by or in the
right of the Association) by reason of the fict that such person is or was & Trustee or Officer of the
Association, against all Joss, expenses (including but not limited to attomeys' fees and cost of the
proceeding), judgments, fines and amounts paid in settlement actually and reasonably incurred by him
in connection with or in defense of such action, suit or proceeding to the fullest extent permitted by the
Texas Nonprofit Corporation Act. ’

Indemnification provided herein shall be exclusive of any and all other rights and cleims fo
which those indemnified may be entitled as against the Association, and every Trustee, Officer or
employee thereof under any Bylaw, resolution, agreement or law and any request for payment
hereunder shall be deemed a waiver of all such other rights, claims or demands as against the
Association and cach Trustee, Officer and employeo thereof. The indenmification provided herein shall
inure to the benefit of the heirs, executors, administrators and successors of any person entitled thereto
under the provision of this Article.

The Association shall as provided in the Declaration purchase and maintain insurance on behalf
of any person who is or was a Trustee, Officer, employee or ageat of the Association against any
liability asserted against him and incurred by him in any such capacity, or arising out of his status ag
such, whether or not the Association would have the power (o indemnify him against such liability
under the provisions of this Article, )
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All Hability, loss, damage, cost and expense incurred or suffered by the Association by reason

or arising out of or in connection with the foregoing indemmnification provisions shell be treated and

handled by the Association as an expense subject to Special Group Assessment; provided, however, that
nothing in this Article X contained shall be deemed to obligate the Associstion to indemnify any

- Momber or Owner who is or has been a director or officer of the Association with respect to any dutics

or obligstions assumed or lisbility incurred by him under and by virtue of the Declasation and these
Bylaws that were assumed or incurred outside of his conduct specifically related 1o the fulfiiment of his
dutics as an Officer or Trustee of the Association, .

- 10.02 Other. The Members, Board of Trustees, Officers or representatives of the Association

- shall enter into contracts or other commitments as agents for the Associstion, and they shall have no

personal liability for any such contract or commitment (except such liability as may be ascribed to them
in their capacity as Owners).

ARTICLE XI. AMENDMENTS TO BYLAWS

11.01 . Amendments to Bylaws, TmeyhmmaybeammdedinwxiﬁngbyManl{exfin .

good standing and entitled to vots holding seventy-five percent (75%) of the voies in the Association;
provided, however, that such authority may be delegated by the majority of such members to the Board
asallowed by the Toxas Nonprofit Corporation Act.

11.02 e squiring a]. Changes 1o these Bylaws of a
material nature must be approved by cligible mortgage holders representing at least 51% of the Lots
which are subject to mortgages held by eligible mortgage holders. As used bexcin, the term cligible
mortgage holders shall mean those holders of a first morigage on a Lot who have requestcd that the

Association notify them on any proposed action which requires the consent of a specified porcentage of

eligible mortgage holders. A change to any of the following shall be considered material:
) (i) voting rights;
(i)) assessment licns or subordination of assessment licns;
(iii) veserves for maintenance and repairs;
(iv) reallocation of interests in any Common Facilities or rights to their usc;
(v) boundarics of any Lor,
(vi) conversion of any Lot into a common arca or vice versa;

(vii) expansion or contraction of the Subdivision, or the addition, annexation
or withdrawal of property to or from the Subdivision;

(viii) insurance or fidelity bonds;

(ix) imposition of any restrictions on an Owner's right to scll or transfer his or
her Lot ’

(x) restoration or repair of any part of the Subdivision (after a casualty damage
or partial condemnation) in a manner other than specified in the Declaration or these
Bylaws;
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| destruction or condemnation occuss;

|

(xii) any provision hereof which expressly benefit mortgago holders, insurers
of guarantors; :

(xiii) responsibility for maintenance and repairs; of

(xiv) a decision by the Association to establish self management when
professional management had been required previously by & morigage holder.

Notwithstanding any provision in these Bylaws to the contrary, the legal status of the
Subdivision may not be terminated for reasons other than substantial destruction or condemnation of the
Subdivision unless eligible mortgage holders representing at least sixty-seven percent (67%) of the Lots
agres.

. ARTICLE XI1. EVIDENCE OF OWNERSHIP, REGISTRATION OF
MAILING ADDRESS AND DESIGNATION OF VOTING REPRESENTATIVE

12.01 Proof of Ownership. Except for those Owners who purchase s Lot from Declarant, any
‘person, on becoming an owner of a Lot, shalf fumish 0 the Board of Trustees a truc and comvect copy of
the original or a centified copy of the recorded instrument vesting that person with an interest or
.ownership in the Lot, which copy shall remain in the flles of the Association. A Member shall not be
-deemedlobcingoods&mdmgm(alauhebeemdcdtovotentmymnualorspeculmeemof
members unless this requirement Is first met,

12.02 Registration of Mailing Address. The Owner ot several Owners of a Lot shall have onc
and the samc registercd mailing address to be used by the Association for mailing of monthly
| statements, notices, demands and al} other commmmications, and such registered address shall be the

only mailing address of & person or persons to be used by the Asgociation. Such registered address of
| an Owner or Owners shall be deemed to be the mailing sddress of the Lot or subdivided pert thereof
| . owned by said Owner or Owners unless a different registered address is fumished by such Ownex(s) to
| the Board of Trustees within fifteen (15) days afier transfer of title, oc after a change of address; and
| such registration shall be in written form and signed by all of the Owners of the Lot or tho particular
mbdmdedpmmereoforbynwhpmonsumaumonzodbthwrepmmnhemtemtof(nllof)
the Owner(s) thereof.

ARTICLE XIII. ASSESSMENTS AND LIENS

13.01 Purpose of Assessments. Subject to the limitations, if any, set forth in the Declaration,
the assessments levied heseunder by the Association shall be used exclusively for the purpose of
protecting and promoting the comfort, collective musual enjoyment, healthy, safety and welfare of the
Ovners of the Property, including, but not limited to, the following:

@) Maintepance. The maintensnce, repair or replacement of any and alf Common
Facitities, if any, and any improvements thereon.

|
|
\
|
|
|
|

|

‘ ()  Improvoments. The design, purchase and installation of any Common
| Facilities.
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(©  Insurance The purchase of inyurance coverage relating v Common Facilities,
and other propesty of the Association.

(d)  Administstion. The carrying out of duties of the Board of Trusiees as
provided herein and in the Declaration and Articles of Incorporation of the Association.

(¢)  Burposes. The camrying out of purposes of the Association as stated herein and
in its Declaration and Articles of Incorporation.

(f)  Others. The camrying out of all other matters set forth or contemplated in the
Declaration.

13.02 Annysj Budget. Each fiscal year while the Declaration is in force, the Board shall adopt
ap annual budget and set the amount of the RegulatAnnual Assessment to be levied for the next year,
taking into consideration Association operating costs for the then current ycar, expected nonnal
increases in such costs over the next year, andndditiomlﬁmuenwdsofmemsociaﬁon.mhsdmgﬂw
establishment and meintenance of an Association reserve find as provided for hercin and in the
Declaration. The anaual budget shall be_adopted by the Board not later than fiftéen (15) days prior to
the commencement of each fiscal year. Notwithstanding the sbove, in the event the Board fails for any
reason to adopt an annual budget covering the succeeding fiscal year, then and until such time as an
annual budget shall have been adopted for such succeeding fiscal year, the annual budget in effect for

wmmywmmmmwmw”mmmuud«mdmmufmm
current year.

13.03 Initigl Budget. Within thirty (30) days after the filing of the Articles of Incorporation of
the Association with the Sccretary of Statc for the State of Texas, the Board of Trustees shalt adopt a
budget for that portion of the fiscal year of the Association commencing on the date the Articles of
Incorporation were filed and terminating on tho last day of the then current fiscal year. The mamner of
determining the assessment for the initial budget shail be the same manner used in determining the
Regular Annual Assessments described in paragraph 13.04 below, except that a working capital fund
may also be planned for inchusion into the initial budget. The Board of Trustees shall determine in the
reasonable exercise of its judgment whether and to what extent such & working capital fund should be
incorporated into the Regular Annual Asscssment.

R 8Ssments 'lhekegnxlarAnnualAssemncnt
forenohﬁxalywshﬂlbcdcmmedbythoBoaduponmadopuouofthemnualbudsetforwch
fiscal year in the manner set forth in the Declaration. Should any surplus exist at the end of any year,
the Board may, at its own discretion, reduce the amount required for the next Regular Annual

Assessment by an amount not more than said surplus, provided, however, thax reserve fund
~ requirements are first met.

13.05 . Special Group Assessments. In addition 10 tho Regular Annual Assessments provided
for herein, and subject to the terms of the Declaration, the Association by resolution of its Board of
Trustees s provided for in these Bylaws may levy in and for any year, applicable to that year only, a
Special Group Assessment for the purpose oft

(8)  Defraying the cost of any new construction or reconstruction, unexpectod

repair or replacoment of capital improvements for and within eny Common Facilitics, including
the necessary fixtures and personal property related thereto;
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Vordmgcummredlossmdmgewhmthemawmwfﬁm:mmpmcccdsas
provided for in the Declaration; and
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[ .

|

|

(c) Rupondingtouxmwdorunergmyn@softhc Association, Such Special

Group Asscssments shall be allocated and prorated among the Owners at the date each such
Special Group Assessment is levied in the same manner as Regular Annual Assessments are
sllocated and prorated among the Lots as described above.

13.06 Special Member Assessments. In addition to other assessments provided for herein, and
subjecttotbemot‘lheDechmhon,thcAsmahon,bymolnﬁonomeo«domem,mylevy
.Mmmtrmwmmmwmwummmemof

() Defraying the cost of any unexpected damage or loss requiring maintenance,
repairs, or replacement of improvements associated either with & Common Ares, Common
-Facility or with & Lot not owned by that Member causing such damage or loss which damage or
loss has been determined by the Board to have been caused, cither directly or indirectly, by the
wiltful or negligent acts of such Member or its agent, occupant or visitor. In reaching a
decision 10 levy such Special Asscssment upon any Member, the Board of Trustees shall first
determine, in its sole disoretion, that reasonable evidence exists to support a determination that
sald damage or loss was csused, diroctly or indirectly by a particular Member, or its agent,
occupant or visitor. Prior to making such determination, the Board shall inform such Member
of its findings and afford the Member the reasonable opportunity (ot Jeas than seven (7) days)
to: (i) introduce evidence regarding such damage or Joss and the cause thereof, or (i) remedy
such loss or damages.

(®  Reimbursing the Association for any and all direct or indirect costs incumed by
the Association with regard to the maintenance, repair or replacement of any improvements on
any particular Lot owned by such Member when:

(i) It has been determined by the Board of Trustees that the maintenance,
repair or replacement of improvements associated with such Member's Lot has been
neglected to the point where conditions existing on such Lot are not in conformance
with the maintenance obligations set forth in the Declaration;

(i) The Member owning such Lot sball have been informed in writing of
deficiencies found to exist and shall have beea afforded a specific and reasonable
period of time (oot less than seven (7) days) to respond to said notice and/or remedy
such deficiencies, the determination of what constitutes a reasonable period of time for
remedial action to be made by the Board of Trustees in {ts sole discretion;

(i) Those deficiencies determined by the Board of Trustees and reported in
writing to the Member owning such Lot are not fully corrected within tho time period -
established by the Board for such corrective action to be completed; and

\

\

|

|

|

|

|

|

|

|

|

\

| .

| (iv) Due to the failure of the Member owning such Lot to take corrective
| action within the period of time established by the Hoard, it has been necessary or
| appropriate for the Association to contract for, initiate or complete such corrective
| action to mect the maintenance roquirements of the Declaration. In the event such

Member shall start corrective action on a Lot after the Association has either contracted

} for such work to be done or actualy accomplished such work in whole or in par, such
|

|
|
|
|
|
\
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Member shall be obligated to the Association for the reimburscment of any costs
actually incurred by the Association, including without fimitation; releasc from
contract settlements; design, legal or other professions] fees; labor, equipment,
materials or guarsntecs required to accomplish corrective work; management or
supervisory services; and eny other costs directly or indirectly artributable 10 the work.

13.07 Payment of Rogular Anpual Assessments. Tho Regulsr Annusl Assessments provided
for herein shall commence on a date fixed by the Board of Trustees and thereafier shall be due and
peyable in monthly installments, in advance, on the first day of each month.

13.08 Pavment of Special Asscasments. Special Gtoup Assessments and Special Member
Aspessments shall be due and payabls in full thirty (30) days following the date at which any such
aspessment is sct by the Board of Trugtoes in the resalution adopting such assessment, or in installments
as may be determined by the Board.

13.09 Collection and Enforcement. Each Member, by his sssertion of title or claim of
ownership or by bis acceptance of & deed to a Lot, whether or not it shall be so recited in such deed,
Vshallbeeonclusivelydeemedtohm«presslyv«tedindxeAsmnon.mdspeclﬂcallymeBmdof
Trustecs the right, power and authority to take all action which the Association and/or the Board of

Trustees M!deauptop«ﬁrdwcoﬂecﬁonofmmmmdlot for the enforcement and foreciosure
of the liens securing the same.,

13.10 E ; 2 I
wlummwmmmmwm«mmmm
for herein shall be the personal and individual debt of the Owner of » Lot, covefed by such assessments.
No Owner may, for any reason, exempt itself from lisbility for such assessments levied in sccordance

. with the provisions of the Declaration or these Bylaws. In the event that any assessment or installment
thereof is not paid when duc, and remains unpaid for & period of thirty (30) days thereafier, then the
unpeid amount of any such assessment or installment thereof shall becomo delinquent and shall,
together with interest thereon as hegein provided and costs of collection thereof, become a continning
personal obligation and debt of the nonpaying Owner secured by a self-executing Jien (and may include
2 vendor's lion tetained by Declarant) on the Lot or eubdivided portion thereof, including all
improvements thereon, to which such assessment or installment theceof pertains. The Association shall
have the right to reject any partial payment of any assessment or installment thereof. The Association's
acceptance Of any partial payment tendered by an Owner shall neither relicve an Owner from his
continued [iability for the balance owed nor obligato the Association to accept any other partial
payments. The unpaid amount of any assessment shall bear interest from its due date ot cighteen
percent (18%) per annum or the maximam logal rate of intesest then prevailing, whichever is lesser. In
addition, the Board may clect to retain the sesvices of an sttomey of its cholce for the purposes of
collecting any unpaid assessment and interest charges thereon, and/or 10 forecjose the lien against the
property subjoct thereto and/or 10 pursue any other lagal or equitable remedy which the Associstion may
have and there shall be added to the amount of unpaid assessment and interest charges thercon, any and
all collection costs incurred by the Association, whether judicial or nonjudicial, and including, but not
limited to, reasonable attomey's fees and costs of legal suit.

13.11 Effe , icnts.  Except as provided in the Declamtion, the
-l:enfmmyunpeidmmmushtnbemﬂectedbymym«mfaofamllorpamalowrmbxp
 interest in a Lot. In the ovent of full or partial sale or transfer of an ownership interest in & Lot, it shall
M&ewkoblmmofmemmlmgwumfmugmhmm(mduotchuocauon)to.
dnsclouwwybny«umfmbywnmmmammxdmemmtmdmodmdben
against the ownership interest exist prior to the date at which such salc or transfer is to be consummated.
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| A copy of such notice shall be sent to the Association at the same time. Upon written request, the

‘ AssociaﬁonahallprovideanOwnawiﬁumtunemreﬂecﬁngﬂnmmuofmympaido:de!blqucm

asseasments with respect to & Lot owned by said Owner. A sale or other transfer of title 1o such Lot

| shall not release such former Owner from said lisbility notwithstanding an assumption of lisbility by the
purchaser or transferee.

| 13.12 Licp and Foreclogure. Upon delinquency, all sums assessed in the manner provided in
the Declaration or Bylaws, together with alf interest costs as herein provided shall be secured by the lien
| provided for under the terma of the Declaration. As further evidence and notice of such assessment lica,
‘ the Associstion may preparc a written notice of such lien setting forth the amount of delinquent
indebtedness, the name of the Owner of property covered by such lien, and a description of the property.
| Such uotice shall be signed by a duly authorized Officer of the Association and shall be recorded in the
| Office of the County Clerk of E] Paso County, Texas, or such other place as may be required by law for
the recording of liens affecting real property at such time as such notice is recorded. Such lien for
| payment of assessmenis shall attach from the date such payment becomes delinquent and may be
enforced after recording said notice by any one or more of the following methods; (i) a nonjudicial
foreclosure of such lien on the Lot, or subdivided portion thereof and any improvements thereon in a
\ manner similar to 2 foreclosure of & mortgage on real property: (i) suit against the Owner personally
obligated to pay the assessment; and/or (iii) foreclosure of the aforesaid fien judicially. In any
foreclosure proceeding whether judicial or nonjudicial, the Owner shall be required to pay the costs,
‘ expenses and reasonable attomey’s fees incurred by the Association. The Associstion shall have the
power to bid on the property being foreclosed.

‘ 13.13 Lien Subordination. Any lien established as provided for in the Declaration or these
| Bylaws, shall be subordinate and inferior to any mortgage or deed of trust in favor of any bank, savings
| -and loan association, insurance company, pension fund, or other similar financial institution or other
| lender approved by the Board; provided, however, that such subordination shall apply only to the
astessments which have become due and payable prior to a foreclosure sale (whether public or private)
‘ of any such Lot purguant to the terms and conditions of any such mortgage or deed of trust. No such
| : foroclosure sale shall relieve a new Owner taking title st such sale from liability for the amount of any
assessments thercafter becoming due or from a tien arising from sny such subsequent assessment.
‘ Moreover, a lien for asscssments shall be unaffected by a foreclosure of other than a first lien created by
2 mortgage or deed of trust.

‘ 13.14 Common Facllities Exempt. ANl Common Facilities shall be exempted from any
| assessments and any lien created herein.

\ 13.15 Notice of Lien or Suit. Any Owner shall st the request of the Association give notice to
| the Association of every lien or encumbrance upon his Lot or subdivided portion thereon, other than for
‘ taxes and Assessments, and notice of cvery suit or other proceeding which may effect the title to his Lot

or subdivided portion thereon, and such notice shall be given within five (5) days after the Owner has
knowledge thereof. 4 .

‘ ARTICLE XIV. MAINTENANCE OF THE PROPERTY

‘ The provisions of the Declaration perteining to msintenance are incorporated herein by
reference.

| ARTICLE XV. INSURANCE
‘ The provisions of the Declaration pertaining to insursnee are incorporated herein by reference.
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' ARTICLE XVI. ABATEMENT AND ENJOINMENT OF YIOLATIONS BY OWNERS

_ 16.01 Abatement snd Enjoinment The violation of sny rule or regulation, or the breach of any
Bylaw, or the breach of any provision of the Declaration, shall give the Board of Trustees the right, in
addition to any other rights st forth in the Declaration or herein: (i) to enter the Lot in which, or as to

- which, such violation or breach exists and to summarily abate and remove, at the expense of the
defaulting Owner, any person, thing or condition that may exist therein contrary to the intent and
meaning of the provisions thereof or hereof, and the Board of Trustecs shall not be deemed guilty in any
nnunerofueqms,mdtompemevemdpmom,mgsuchfnmumybenecessaxymsodomg.
without being liable to prosecution or any damages therefor; and (ii) to enjoin, abate, or remedy by
‘appropriatc legal procee:hnga, cither at Jaw or in equity, the continuance of any breach
Notwithstanding any provision in these Bylaws or the Declaration to the coatrary, no improvement on
any Lot may be altered or demolished by the Association until after the institution of judicial
proceedings to remedy the alleged violation or breach.

ARTICLE XVII. COMMITTEES

1701  Architectural Control Commities. An Architectursl Control Commitiee shall be
established as described in the Declaration. Members of the Board of Trustees may also be members of
the Architectural Control Committee. BxeeptassetfonhmtbeDeomdnBoarthavethe

exclusive right and suthority at any time to appomt, remove and fill vacancies on the Architectural
Control Committee.

(a) Function of Committee. The Architectural Control Commmee shall have the
rights, powers and obligations set forth in the Declaration.

(b)  Intcrpretation. Approval of plans and specifications for sny improvements
shall be bascd upon a determination by the Architectural Control Committco as to whether or
‘not in jts judgment such plans end specifications adequatcly meet objectives established for
SUN RIDGE SUBDIVISION UNIT NINE, with regard 10 environmental and aesthetic
oxcellence, as well as meeting certain functional and other requirements created by the
Declaration, these Bylaws and development guidelines. Further, in reaching such decision, the
Architectural Control Committes shall consider not only the sppropriateness of spesific
improvements proposed on a particular Lot, but also how said Lot, ifdevebpedinthenmncr
intended, would likely relate to and affect thosc improvemeonts either existing on or intended for
other Lots, and conformity to both the specific and general intentions of the Declaration. The
Architectural Control Commitiee shall have full power and authority to meke any such
subjective judgments and to interpret the intent and provisions of the Declaration and these.
Bylaws and the development guidslines in such manner and with such results as guch
Architectural Control Comumittee may, in its sole discretion, deem appropriate.

{c) Limitation of Liability. The Declarant, the Association, the Board of Trustees
or any of its members, and the Architectural Control Committee or any of its members shall
not, individually or in combination, be liable for damages or otherwise to anyone submitting
plans or specifications for approval or to any Owner of a Lot or eny othor person affected by an
“action taken with respect to such & submission by reason of mistake in judgment, negligence, or
nonfeasance arising out of or in connection with the approval or disapproval or failure to
approve of to disapprove sny plans and specifications submitted.
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(d)  Retained Control. The initial Architectural Contml Comxmttoo appointed by
the Declarant, including any replacement members appointed pursuant o the Declaration, shail,
as provided in the Declaration, havo exclusive Jjurisdiction over all Lots in the Subdivision until
a residential dwelling and initial landscaping have been constructed and finslly completed on
the Lot. This subsection contemplates that there could be a time when two Axchitectural
CmuolCamnmmwdlbetbunedmdopmungmudum‘bedmmmdmgsmm
and another with jurisdiction over all completed dwellings and other improvements. If there is
a dispute as to whether & dwelling and/or improvements have been completed, the decision of
the initial Architecturel Control Committee identified in the Declaration shall be final and
determinative,

17.02 Other Committees. The Board of Trustess, by moluhon adopted by 8 majority of the
Trustees in office, may designate one or more other committees including specific area committees.
Bxcept a8 otherwise provided by law, 8 majority of the members of such committée or committees shall
be Trustees, and the President of the Association shall appoint the members thereof.

17,03 Torm of Office. Esch member of a committee shall continue as such until the next
annual meeting of the Members of the Association or until his sucoessor is appointed unless the
committee shall be sooner terminated, or unless such member be removed from such commitiee, or
unlcss such member shall cease to qualify as & member thereof, subject to the provisions of Section
17.01 of these Bylaws conceming the Architectural Contro] Comntittee,

© 17.04 Chairman, One member of cach committee shall be appointed chairman by the President
of the Association.

17.05 Vacancies. Vacancies in the membership of any commitice may be filled by
appointments made in the same manner as provided in the case of the original appointments, subjcet to
the provisions of section 17.01 of these Bylaws concemning the Architectural Control Committee.

17.06 Quorum. Unless otherwise provided in the resolution of the Board of Trustees
designating a committee, 8 majority of the whole committee shall constitute a quorum and the act of a

majority of the members prosent at a meeting st which a quorum is present shall be the act of the
committee,

17.07 Rules. Each commitiec may sdopt rules for its own govemment not inconsistent with
these Bylaws or with rules adopted by the Board of Trustces.

ARTICLE XVIII. NONPROFIT ASSOCIATION

18.01 Nonprofit Association. This Association is not organized for profit. No Member,
member of the Board of Trustees, officer or person from whom the Associstion may receive any
property or funds shall receive or shall be lawfully entitled to receive any pecuniary profit from the
operation thereof, and in no event shall any part of the funds or assets of the Association be peid as
salary or compensation to, or distributed to or inure 10 the benefit of any member of the Board of
Trustees, officer or Member; provided, however, always (1) that reasonable compensation may be paid
to any Member, director or officer while acting sa an agent or employee of the Association for services
rendered in effecting one or more of the purposes of the Association, and (2) that any Member, director
or officer may, from time to time, be reimbursed for his actual and rcasonable expenses incurred in
connection with the administration of the affairs of the Association.
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ARTICLE XIX. EXECUTION OF DOCUMENTS

19.01 Execution of Documents. The persons who shall bs authorized to execute any and all
contracts, documents, instruments, conveyances or encumbrances, including promissory notes, shall be

two, one of cach of the President or any Vice President, and the Secretary or any Assistant Secretary of
the Association.

ARTICLE XX. PROXY TO MORTGAGEES

20.01 Proxy o Mortgapees. Owners shall have the right to irrevocably constitute and appoint
their Mortgagees, their true and lawful attomey to vote their Lot membesship in this Association st sny
and all mectings of the Association and to vest in such beneficiary or his nominees any and all rights,
privileges, and powers that they have ag owners under these Bylaws of this Association or by virtue of
the Declasation. Such proxy shall become effective upon the filing of a notice by the beneficiary with
the Secretary or Assistant Sceretary of the Association at such time or times as the beneficiary shall
deem its security in joopardy by reason of the failure, neglect, or refusal of the Association or the
Owners to carty out their duties as se1 forth in the Declaration. Such proxy shall be valid unti) such time
as a release of the beneficiary’s deed of trust is executed and a copy thereof delivered to the Secretary or
Assistant Sccretary of the Associstion, which shall operate to revoke such proxy. Nothing herein
contained shall be construed 10 relicve Owners or to impose upon the beneficiary of the Deed of Trust
the duties and obligations of an Owner.

ARTICLE XXII. CONFLICTING OR INVALID PROVISIONS

22.01 Conflicting or Invalid Provisions.  Notwithstending anything contained herein to the
contrary, should all or part of any Article of these Bylaws be in conflict with the provisions of the Texas
Nonprofit Corporation Act or any other Texas law, such Act or law shall control; and should any part of

these Bylaws be invalid or inopesative for any reason, the remaining parts, so far ag is possible and is
reasonable, chall be velid and operative.

ARTICLE XXIII. NOTICES

2301 Notices. Al notices 1o Members of the Association shail be given by delivering the
same to each Owner in person or by depositing the notices in the U.S. Mail, postage prepeid, addressed
to each Owner at the address last given by each Owner to the Secretary of the Association. If an Owner
shall fail to give an address to the Secretary for mailing of such notices, all such notices shall be sent to
the Lot of such Owner, and all Owners shall be deemed to have been given notice of the meetings upon

the proper mailing of the notices to such sddresses imrespective of the actual receipt of the notices by the
Owners.

ARTICLE XXIV, AVAILABILITY OF DOCUMENTS

The Assoclation shall meintain current copics of the Articles of Incorporation, the Declaration,
these Bylaws, and all rules, reguiations and other pertinent documents, including its books, records and
financial statements. All such documents shall be made available for inspection by Owners, mortgage

holders, insurers and guarantors of first mortgages that are secured by Lots during normal business
hours or at other reasonable times,

By our signatures hereto the undersigned, being all of the Trustees of the Associstion, hereby
adopt the foregoing Bylaws for the Association as of the ___ day of May, 2001,
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THE BOARD OF TRUSTRES
By
: Russell Hanson, Trustee
—
Joe G. Henson, Trustee

sy_1OA (¢

"™ Rick'Cordove, Trustee
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